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Generalthe Com uditorptroller
Amritsaritute f Management.

of nd onla& theA
3for endedthe yearlnst

We have audited the Balance Sheet of the lndian lnstitute of Management (llM),

Amritsar (Punjab) as on 3lst March 2022, lncome and Expenditure Account and

Receipts and Payments Account for the year ended on that date under Section l9 (2)

of the Comptroller and Auditor Ceneral's (Duties, Power and Conditions of Service)

Act I 971 read with Section 23 (3) of the lndian Institutes of Management Act

20l7.These financial statements are the responsibility ofthe Institute's Management.

Our responsibility is to express an opinion on these financial statements based on our

audit-

2. This Separate Audit Report contains the comments of the Comptroller

&Auditor General of lndia (CAC) on the accounting treatment only with regard to

classification, conformity with the best accounting practices, accounting standards and

disclosure norms, etc. Audit observations on financial transactions with regard to

compliance with the Law, Rules & Regulations (Propriety and Regularity) and

efficiency-cum-performance aspects, etc., if any, are reported through Inspection

Reports/ CAG's Audit Reports, separately.

3. We have conducted our audit in accordance with auditing standards generally

accepted in India. These standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free from

material misstatements. An audit includes examining, on a test basis, evidences

supporting the amounts and disclosure in the financial statements. An audit also

includes assessing the accounting principles used and significant estimates made by

management, as well as evaluating the overall presentation of tinancial statements.

We believe that our audit provides a reasonable basis for our opinion.

4. Based on our audit, we report that:

i) We have obtained all the information and explanations, which to the best of

our knowledge and belief were necessary for the purpose ofour audit;

ii) The Balance Sheet and Income and Expenditure Account/Receipts and
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Payments Account dealt with by this Report have been drawn up in the format

prescribed by the Ministry of Human Resource Development, Covemment of

lndia vide order No. 29-412012-FD dated l7 April 2015.

iii) In our opinion, proper books of accounts and other relevant records have been

maintained by the lndian Institute of Management, Amritsar in so far as it

appears from our examination of such books.

iv) We further report that:-

A. Balance Sheet
Sources of Funds
Current Liabilities & Provisions (Schedule 4)
Current Liabilities
Unutilised Grants: { 6238. 2l lakh

As per the prescribed fbrmat, while calculating revenue expenditure from grants,

actual payments made in the year for retirement benefits should be included and

provision made in the year for retirement benefits should not be included in it.

However, it has been observed that the Institute has included provision for

retirement benefits (of Gratuity and Leave Encashment) as expenditure while

calculating revenue expenditure from Crant in the Schedule 3C instead of

including the actual payments. Accumulated provisions of retirement benefits

made by the Institute upto 31.03.2022 was { 61.07 lakh (Gratuity t44.54 lakh and

Leave Encashment: t16.53 lakh).

This has resulted in understatement of Unutilised Grants and overstatement of

Corpus/ Capital Fund by t 61.07 lakh. Besides, lncome of current year is also

overstated by t 20.18 lakh to the extent of provisions of retirement beneflts

included in the Grant/ Subsidies (Schedule l0).

B. General

B.l As per the prescribed format. interest on the investment of'corpus fund

should be booked as income in the Income and Expenditure account and net

surplus/ deficit from the Income and Expenditure account is to be transferred to the

corpus/capital fund.
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A reference is invited to serial no. 7 of Significant Accounting Policies (Schedule

24) which states that interest on investments made out of corpus fund is allocated

to the fund. Any surplus interest after allocation to the fund is recognized in the

Income and Expenditure account as interest income.

Due to above-captioned policy adopted by the Institute, instead of routing the

income on Corpus Fund amounting to { 298.01 lakh through the Income &

Expenditure Account, the same interest was directly booked in the Corpus Fund.

The interest eamed from Corpus Fund needs to be routed through Income &

Expenditure Account.

8.2 As per Ceneral Financial Rule 230 (8), all interests or other earnings

against Grants in aid or advances (other than reimbursement) released to any

Grantee institution should be mandatorily remitted to the Consolidated Fund of

India immediately after finalisation ofthe accounts.

Keeping in view the aforesaid GFR provision, the lnstitute should have investment

of grant funds separately. However, the Institute has mixed the funds of grants and

corpus while making investments in FDRs and Auto-sweep TDRs etc. Investment

of funds should have been made fund wise and thereafter interest eamed/ received

on each fund investment should have been booked in the each specified fund.

B.3 Ministry of Education vide OM No. F.No. l9-l/2017-lFD dated

23.2.2022 has clarified that each Bureau may issue separate notification for

implementation ofPayment of Gratuity Act, 1972 in respect ofautonomous Bodies

under their administrative control. An accumulated provision amounting to Rs.

44.54 lakh in respect of Gratuity to the employees covered under NPS has been

shown in annual accounts for the year 2021-22. However, gratuity can be given to

the employees of the AB only after it is notified by the Ministry of Education. The

fact ofprovisioning ofgratuity should be disclosed in notes to accounts.

B.4 As per the prescribed format, details of balances in term deposits should

be enclosed as attachment'A' to Schedule 7 of Current Assets. However, above-

captioned details ofeach individual fixed deposit were not disclosed in attachment

'A' to Schedule of Current Assets. Thus, compliance to the prescribed format was

not made.
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This observation was included in the Separate Audit Report of the Institute for the

years 2019-20 and 2020-21. However, compliance was not made.

C. Grant-in-Aid

The position ofthe grants ofthe lnstitute as on 31.03.2022 was as under:-

Unutilised balance of grants as Schedule 4C was { 6238.21 lakh instead of

< 6299.28 lakh. Balance in Schedule 4 C to the extent oft 61.07 lakh is to be

corrected to the extent ofcomment at Sl.no. A ofthis report.

D. Management Letter

Deficiencies which have not been included in the Audit Report have been brought

to the notice ofthe Management, through a management letter issued sepaftrtely for

remedial corrective action.

Amount in { hkh
Head of Accounts oH-.31'

Ceneral
oH-.15'
Capital

oH-
.36'

Salary

Repayment
of HEFA
Loan

Repayment
of lnterest
on HEFA
Loan

'l otal

opening Balance
01.04.2021

as on 0 3117.77 85.t8 525?.64 0.04 (,82 5.6.1

Crants Rcceived during thc
year

2038.00 0 3483. t0 586.98

0 0 61.35 t59.95 0.r0 22 t..10

Total Funds Available 2038.00 341.17 r603-53 8895.69 541.12 r3s12.II
Less: Expenditure 1901.2,1 387.77 616.871 3719.97 586.98 7212.83

Balance of unutilised
grants as on 31.0J.2022

r.J6.76 0 986.66 5,t75.12 0.1,1

6299.28

'616.87= 677.9+ (as per schedule 10) - 61.07 (a5 per comment at sl.no. A of the Audit Report)

I

l

I
I

v) Subject to our observations in the preceding paragraphs, we report that the

Balance Sheet, Income & Expenditure Account and Receipts& Payments

Account dealt with by this report are in agreement with the books ofaccounls'

vi) In our opinion and to the best of our information and according to the

explanations given to us, the said financial statements read together with the

Accounting Policies and Notes on Accounts, and subject to the significant

matters stated above and other matters mentioned in Annexure to this Audit

Report give a true and fair view in conformity with accounting principles

generally accepted in lndia:

357.00 6465.0lt

Intcrest Income
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a. In so far as it relates to the Balance Sheet, of the state of affairs of the Indian

Institute of Management, Amritsar as at 3 I March 2022: and

b. In so far as it relates to Income & Expenditure Account, of the surplus for the

year ended on that date.

For and on behalf of the C & AG of India

<a
Director General of Audit (Ccntral), Chandigarh

Place: Chandigarh
Date: (1vr - -

Directors office
Typewritten text
112



Annexure to Audit Report

1. Adequacy oflnternal Audit System

The intemal audit of the Institute for the year 2021-22 was conducted through a firm

of Chartered Accountants.

2, Adequacy on Internal Control System

Intemal Control system was found to be adequate'

3. System ofPhysical verilication of fixed assets

Physical verification of fixed assets was conducted. Physical verification of Library

books for the year 2021-22 has been conducted by the Institute. Out of 1726 books 56

books were found missing.

4. System ofPhysical verilication of Inventory

There was no system ofverification of inventory.

5. Regularity in Payment of Statutory dues

The Institute was regular in depositing statutory dues.

r
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DearSh. f"r.+

rr6rRafl6 Men (erdq), uus{6
DIRECTOR GENERAL OF AUDIT

(CENTRAL), CHANDIGARH

F. ^-,-..-! r-9-J

il:;$:l. ;"* b *'1"*1" -*1,, u ot,.-,4 r e y z

I

RAeEq;

t-
The audit of annual accounts of your Institute for the year ended 3 I March 2022 was

conducted and audit comments in respect of the same have been reported through the

Separate Audit Report. In this regard. it is to bring to your kind a$ention that corrective

action, to certain persistent irregularities which are repeatedly included in the Separate

Audit Reports/ Management Letters (as briefed in the Part A ofthe annexure enclosed), has

not been taken by the management of the Institute, which needs your immediate

intervention. Besides. there are certain other deficiencies noticed which have not been

included in the Separate Audit Report but. nevertheless, are significant (as detailed in the

Part B of the annexure), are also being brought to your attention for remedial /conective

action.

You are requested to issue instructions for taking corrective measures in this regard.

ac^.,.\ )-1 P
I

Yours sincerely,

Prof. Dr. Nagarajan Ramamoorthy
Director
Indian Institute of Management, Amritsar, Punjab.

qctq ita, drgl llfl. ds,ar tz-{, ?u$rrd-160017 lst Floot Lekha Bharvan, Sector l7-8, Chandigarh-16001

Fax: 017 2-2'182021 & 218297 4

dsflE rf{d, o{ri.c.c.\"{.

SANJBEVGOYAL, IAAS

((qrc/ Tel : 0172-278 2020,2782022 {-ta/ e'mail : goyats@cag.gov.in
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PART A: Persistent I rregularlliglbqi!e included in the Separate Audit Reports

A.1 The Institute has not made investment of grant funds separately while making FDRs

and Auto-sweep, TDRs etc. as it has mixed the funds of grants and corpus while

making investments in FDRs and Auto-sweep TDRs etc.

(i) Comment no. B.2 of Separate Audit Report for lhe year 2021'221

(ii) Comment no. C.2 of Separate Audit Report for the year 2020-21 .

A.2 Non-disclosure of the fact; that the matter of gratuity of the employees covered under

New Pension Scheme of the Institute is under approval of Govemment; through

Notes to accounts.

(i) Comment no. B.3 of Separate Audit Report for the year 2021-22;

(ii) Comment no. B of Separate Audit Report for the year 2020-21 .

A.3 As per the prescribed format, details of balances in term deposits should be enclosed

as attachment'A' to Schedule 7 of Current Assets. However, above-captioned details

ofeach individual fixed deposits were not disclosed in attachment'A'to Schedule of

Current Assets. Thus, compliance to the prescribed format was not made.

(ii) Comment no. B.4 of Separate Audit Report for the year 2021'22;

(ii) Comment no. A of the Annexure to Management Letter for the year 2020-

2t

(iii) Comment no. 2.l(iii) of the Annexure to the Separate Audit Report for the

year 2019-20

PART B: Other Irrequ larities noticed during the audit of accounts of the Institute for the
year 2020-21which have not been included in the Sepa rate Audit Rerrort

General

B.t As per prescribed format of Accounts, term deposits should be shown in the Current

Assets Schedule under Cash & Balances. However. the Institute has shown term

Annexure t() the management letter
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!

8.2

deposits of t 93.48 crore in Schedule 6 prescribed for showing Investments in

Govemment Securities, Bonds etc.

The Institute has depicted the deposits fiom students (caution money) payable of

< 122.03 lakh under Current Liabilities. However, amount in respect of current

students and ex-students have not been separately depicted in contravention to the

guidelines ol the prescribed format.

Director
W
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